Class Discussion: “V-25.1B: “The Cycle of the Great Depression”
01) What do you think is going on in this picture? 
[image: http://media-2.web.britannica.com/eb-media/14/95714-004-FEADEDA8.jpg]












02) List five types of “cycles” that your group can brainstorm. 
[image: http://www.sdcoe.k12.ca.us/score/actbank/cycle.gif]








03) Come up with two types of “vicious cycles” that your group can brainstorm.
[image: ]








04) What is the main idea of the line graph?
[image: 11-329-quickfacts]













05) What is the main idea of the bar graph?
[image: 11-329-quickfacts]










06) If the Great Depression was an example of a “vicious cycle,” what approach would you take as the President of the United States to fix it?
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[image: 11-323-quickfacts]07) What is the main idea of the bar graph?













08) What do you think is the main idea of this bar graph? 
[image: http://blogs.e-rockford.com/applesauce/files/2011/11/connect.jpg]









09) Do you think “income disparity” [the gap between the rich and most Americans] is something Americans should care about or do you think it is perfectly acceptable in a capitalistic economy, such as ours?  Explain.
[image: ]










10) What do you think is the main idea of the line graph here? 
[image: ]










[image: ]11) What do you think is the main idea of the line graph here? 















12) What do you think was the main idea of this passage?
[image: ]







13) What would you think if Mr. Mo lost all of your first semester’s scores and you received an “F” for both quarters?  Would you lose your faith and confidence in Mr. Mo for the rest of the year?  Would you lose your faith and confidence in R.B.M.S. for the rest of the year?    Explain.
[image: Image result for messy room papers][image: http://t0.gstatic.com/images?q=tbn:ANd9GcRuqtMXl2x2ZSDFhp1ilc_cfvFq7kIQQY0uVnKH-b0yiUGRYH5H]







14) How do you think the American people felt about banks between 1930 – 1933 based on the following passage?
[image: ]












[image: ]15) Explain how the closing of some banks could begin a “vicious cycle” of more banks closing in the future?









[image: ]16) Explain why you think Congress thought that passing the Hawley-Smoot Tariff of 1930 would help the country’s economy.  Then, explain how the plan actually backfired and hurt the economy more.
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Skills
FOCUS| [INTERPRETING GRAPHS

The 1920s prosperity was more illusion than reality. The
uneven distribution of the nation's wealth is shown in this bar
graph. What share of the nation’s wealth did the top 5 percent

of workers own? What did the remaining 95 percent own?
See Skills Handbook, p. H16
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Factories began having trouble selling
everything they produced. In the months
before the stock market crash, the automobile
and construction industries especially suf-
fered from lagging orders. This overproduc-
tion of goods forced factory owners to slow
production. Then they cut wages and laid off
workers. Jobless or with reduced income,
many Americans had to cut back on pur-
chases, further reducing sales.

Another factor that fueled the Depression
was the growing gap in wealth between rich
people and most Americans. The prosperity
of the 1920s did not help all Americans
equally. In 1929 less than 1 percent of the
population owned nearly one-third of the
country’s wealth. At the same time, about
75 percent of American families lived in pov-
erty or on the very edge of it.

Credit Crisis

Borrowed money fueled much of the econ-
omy in the 1920s. Farmers bought land,
equipment, and supplies on credit. Consum-
ers used credit to buy cars. Investors bor-
rowed to buy stocks. Many small banks

suffered when farmers defaulted, or failed to
meet loan payments. Large banks, which had
bought stocks as an investment, suffered
huge losses in the crash. These losses forced
thousands of banks across the nation to close
between 1930 and 1933. At that time, the gov-
ernment did not insure bank deposits; there-
fore, when banks or broke down,
millions of depositors lost their money.

International Depression

Other countries also had crises. One prob-
lem was the lack of loans. During the 1920s,
U.S. banks made loans to stock speculators
instead of lending money to foreign coun-
tries. Without these loans from U.S. banks,
foreign companies purchased fewer products
from American manufacturers.

Matters grew worse after Congress passed
the Hawley-Smoot Tariff in 1930. A tariff is a
tax on imported goods. Because goods pur-
chased from other countries now cost more,
Americans bought fewer of them. Foreign
countries responded by raising their own tar-
iffs on American products. As a result, foreign
countries purchased fewer American goods.
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Credit Crisis

Borrowed money fueled much of the econ-
omy in the 1920s. Farmers bought land,
equipment, and supplies on credit. Consum-
ers used credit to buy cars. Investors bor-
rowed to buy stocks
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Many small banks
suffered when farmers defaulted, or failed to
meet loan payments. Large banks, which had
bought stocks as an investment, suffered
huge losses in the crash. These losses forced
thousands of banks across the nation to close
between 1930 and 1933. At that time, the gov-
ernment did not insure bank deposits; there-
fore, when banks collapsed, or broke down,
millions of depositors lost their money.
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International Depression

Other countries also had crises. One prob-
lem was the lack of loans. During the 19205,
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tries. Without these loans from U.S. banks,
foreign companies purchased fewer products
from American manufacturers.

Matters grew worse after Congress passed
the Hawley-Smoot Tariff in 1930. A tariff is a
tax on imported goods. Because goods pur-
chased from other countries now cost more,
Americans bought fewer of them. Foreign
countries responded by raising their own tar-
iffs on American products. As a result, foreign
countries purchased fewer American goods. o,
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“Vicious Cycle”

A vicious cycle is series
of events that
reinforces itself
making it difficult to
break.
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Skills
FOCUS

1. How did declining income affect Americans' spending habits?
2. Compare unemployment rates in 1928 and 1933.
See Skills Handbook, p. H16, H17
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The Vicious Cycle of the Great Depression

Businesses cut
production

‘Workers suffered
from wage cuts
and lay offs.

Demand for
goods fell.

People had
little or no
money to spend.





